MANAGEMENT REPRESENTATION LETTER AS PER SA580 (REVISED)
M/s. __________________________ 


     


[04.03.2020]

Chartered Accountants,

Dear Sirs,

Re.: Statutory Audit of _(Name of Company)__________________ for the year ended 31st March 20__
This representation letter is provided in connection with your audit of the financial Statements of the Company for the year ended 31st March 20___ for the purpose of expressing an opinion as to whether the financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with the accounting principles generally accepted in India.

We have fulfilled our responsibilities, as set out in the terms of Engagement of statutory audit under Companies Act, 2013, with respect to the preparation of these financial statements that give a true and fair view of the financial position, financial performance and cash flows of the Company in accordance with the accounting principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls and ensuring their operating effectiveness and the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Certain representations provided in this letter are described as being limited to matters that are material. Items are considered material, regardless of size, if they involve an omission or misstatement of accounting information that, in the light of surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information would be changed or influenced by such omission or misstatement.

We hereby, confirm to the best of our knowledge and belief, the following representations:

1. Basis for Preparation of Financial Statements
1.1 The accounting policies that are selected and applied are in accordance with the accounting standards and other recognized accounting practices and policies generally accepted in India.
1.2 The accounting policies and practices which are material or critical in determining the results of operations for the year or financial position are set out in the financial statements and are consistent with those adopted in the financial statements for the previous year
1.3 Significant assumptions used by us in making accounting estimates, including those measured at fair value, are reasonable.
1.4 There are no unadjusted misstatements identified during the year under audit.

1.5 The financial statements are prepared on accrual basis.
1.6 The financial statements are prepared on a going concern basis.
1.7 We have no plans or intentions that may materially affect the carrying value or classification of assets and liabilities reflected in the financial statements.
1.8 All transactions have been recorded in the accounting records and are reflected in the financial statements.

1.9 The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, ___34

2. Information Provided
2.1 We have provided you with:

a) Access to all information of which we are aware that is relevant to the preparation of the financial statements, such as records, documentation and other matters;

b) Additional information that you have requested from us for the purpose of the audit; and

c) Unrestricted access to persons within the entity from whom you determined it necessary to obtain audit evidence.

2.2 We have disclosed to you all known instances of non-compliance or suspected non-compliance with laws and regulations whose effects have been considered in preparation of financial statements. 
3. Fraud

3.1 We confirm that we are responsible for the following:

a) Designing, implementing, and maintaining internal controls relevant to the preparation and fair presentation of the financial statements which are free from material misstatements, whether due to fraud or error.

b) Effects of uncorrected misstatements in financial statements, aggregated by the auditor during the audit is immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

c) To set up a vigil mechanism for reporting suspected fraud and administer the mechanism effectively.

d) Take appropriate action to detect the fraud and wrongful gain or loss, if any, incurred on account of the fraud.

e) Take appropriate action against the fraudsters.

f) Address the control weaknesses which were the root cause for fraud and strengthen the internal control system.

3.2 We further confirm that no fraud by the Company or any fraud on the Company is noted / reported during the year / period and we are not aware of any significant facts relating to any frauds or suspected frauds known that may have involved (i) Management; (ii) Employees/Officers who have significant roles in accounting and internal control; or (iii) Others.
4. Share Capital & Share Application Money 
4.1 The Company has not made any preferential allotment of shares during the year to the parties and companies covered in the Register maintained under Section 189 of the Act.
4.2 The Company has not granted any options, warrants or conversion rights in respect of the Company’s Capital.
4.3 Share application money pending allotment does not include share application money which is refundable.

4.4 The money raised by the Company by way of initial public issue offer/further public offer (including debt instruments) and term loans have been applied by the Company for the purposes for which those are raised. 
4.5 The Company has not made any preferential allotment or private placement of shares or fully or partly convertible debentures during the year under review. 

5. Long term and Short term borrowings:
5.1 All the borrowings aggregating to  Rs.____________________ have been duly approved by the Board /shareholders’ at its meetings.
5.2 Long term borrowing include:







Term loans;

• From banks;







_____________/-
• From other parties;






 
Deferred payment liabilities;

Deposits;

Loans and advances from related parties;




____________/-
Long term maturities of finance lease obligations;

Other loans and advances (specify nature).

5.3 Short term borrowings include:







Loans repayable on demand

 • From banks;







_____________/-
 • From other parties

Loans and advances from related parties;

Deposits;

Other loans and advances (specify nature).

5.4 _____________/- has been taken from managers and/or directors of the Company.
5.5 Loans of NIL/- has been taken from Partnership firms where the directors of the company are partners.

5.6 
Loans has been guaranteed by managers and/or directors/other (specify person) of the Company.
5.7 
The charges under Section 77 of the Act have been duly registered and a Register of charges has been maintained under Section 85 of the Act.
5.8 
Arrangement with the financial institutions involving compensating balances or other arrangements involving restrictions on cash balances and line-of-credit or similar arrangements have been properly recorded and disclosed in the financial statements.  
5.9 The Company has not defaulted in repayment of any loans or borrowings and interest to financial institution(s), bank(s) or government(s) or dues to debenture holder(s).
5.10  The Company is not in continuing default as on the Balance sheet date in repayment of any Long term borrowing and interest.
5.11 The Company has not accepted any deposits from the public during the year.

5.12 No order under Sections 73, 74 & 76 of the Act has been passed on the Company by the National Company Law Tribunal / Reserve Bank of India.
6. Tangible and Intangible Assets:
6.1   The expenditure charged to the capital account in the books of the Company wholly represents additions to or improvements to the existing capital assets of the Company, and the amounts so charged do not in any instance represent repairs and maintenance of such assets or any expenditure properly chargeable to revenue. Cost includes all incidental expenditure and is net of CENVAT. Tangible fixed assets also include assets acquired on finance lease/ hire purchase which have been separately disclosed.
6.2  
The Company has identified tangible fixed assets and their major components* and has reviewed / determined their remaining useful life / residual value. 
Accordingly, the depreciation on tangible fixed assets is provided for in accordance with the provisions of Schedule II to the Act.  
6.3 The net book value of these fixed assets has been arrived at after writing off amounts relating to all items which have been sold or scrapped on or before the Balance Sheet date and that the book values of all fixed assets do not exceed their recoverable amount as at the balance sheet date. 
6.4 Intangibles are amortized on a systematic basis over the best estimate of its useful life.

6.5 No events or changes in circumstances have occurred that indicate the carrying amounts of fixed assets and intangibles may not be recoverable. Tangible Fixed assets and intangibles have been reviewed for impairment whenever events or changes in circumstances have indicated that their carrying amounts may not be recoverable. If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. The impairment loss is recognized as an expense in the statement of profit and loss.
6.6 All assets capitalized and depreciated during the financial year 2018-___ have been installed, commissioned and ready to use during the financial year.
6.7   All assets of the Company which were purchased /completed during the financial year 2017-18 and on which pro rata depreciation has been provided for in the books of account, have been installed / completed, commissioned and ready to use in the relevant months from which depreciation has been charged thereon.
6.8 The fixed assets were physically verified during the year in accordance with the policy of the Company and appropriate adjustments have been made in the books for the discrepancies noticed on such verification, which were not material
6.9 Adequate records have been maintained for fixed assets showing inter-alia, location, type/nature of the asset, cost, and quantitative details and that such records are fully reconciled with the financial records.
6.10 The title deeds of immovable properties recorded in the books of account of the Company are held in the name of the Company.
6.11 The Company has not disposed off any substantial part of fixed assets during the year.
6.12 Following assets of the Company have been pledged or mortgaged as securities for liabilities other than those stated and disclosed as such in the annual accounts.
	Sr No
	Description of Asset
	Location
	Amount
	Description of Liability
	Amount

	1
	-
	Pune
	-
	-
	-


6.13 There were no outstanding commitments for capital expenditure. 
7.   Investments
7.1 
Current investments as appearing in the Balance Sheet consist of only investments which are by their nature readily realizable and intended to be held for not more than one year from Reporting date. All other investments have been shown in the Balance Sheet as Non current investments.

7.2 
Current investments have been valued at the lower of cost and fair value. Non current investments have been valued at cost, except that any permanent diminution in their values has been provided for ascertaining their carrying amounts.

7.3 
All the investments as appearing in the Balance Sheet are in the name of the entity and do not include any investments held on behalf of any other person.
7.4 
The Company has clear title to all investments including such investments which are in the process of being registered in the name of the Company or which are not held in its name and there are no charges against the investments except those disclosed in the financial statements.
7.5 
The Company has not sold any shares, debentures and other securities at a price less than at which they were purchased by the 
8. Inventories:
8.1 The Company is maintaining proper records of inventory. Inventories at the year/period-end consisted of the following and have been valued on the following basis/bases. 
	Description
	Basis of Valuation
	Amount ()

	Raw Materials (including components)
	
	

	Work-in Process
	
	

	Finished Goods  (including by-products)
	
	

	Stock in Trade
	
	

	Maintenance supplies and Stores and Spare Parts
	
	

	Loose Tools
	
	

	Others (specify each major head separately)
	
	

	Total
	


8.2    
The inventories were physically verified during the year/at the year end. Appropriate adjustments have been made in the books for the discrepancies noticed on such verification, which were not material 

8.3    
The management has conducted physical verification of inventory at reasonable intervals during the year.
8.4    
Adequate records have been maintained for all categories of inventories showing inter-alia, the receipts and issues and closing balances, both value and quantitative details and those records are fully reconciled with financial records.

8.5    All goods included in the inventory are the property of the Company, none of the goods are held as consignee for others or as bailee, and, except as set out in the annual accounts, none of the goods are subject to any charge.
8.6 
The goods included in the inventory were the property of the Company, free from all liens, encumbrances and sale commitments.
8.7 
All inventories owned by the Company, wherever located, have been recorded, including goods sent on consignment.

8.8 
The following provisions have been made in respect of excess, slow-moving, damaged, or obsolete inventories and these, in our view, are adequate.

8.9 
The basis/bases of valuation mentioned above is/are same as that/those used in the previous year/period, 

8.10 
Inventories do not include goods sold to the customers for which delivery is yet to be made. 

8.11 No item of inventory has a net realizable value in the ordinary course of business which is less than the amount at which it is included in inventories. If any, adequate provision has been made for anticipated losses in the financial statements / results.
8.12 The Company is not a dealer or trader in shares, securities, debentures and other investments

8.13  The inventory does not include :
(a)
Goods purchased for which invoices have not been entered as liabilities;

(b)
Goods returned by customers without credit to their account;

(c) 
Goods billed to customers in advance of delivery. 

9.   Trade Receivable, Loans and Advances
9.1 A receivable due on account of goods sold or services rendered in the normal course of business are only classified as Trade receivable.

9.2 Trade Receivable and Loans and Advances as at 31st March 20___. represent bonafide sums due from parties for sales or services arising on or before that date and advances for value to be received in cash or in kind. 
9.3 All advances paid for legal and professional purposes and outstanding as at 31st March 20___ are good.
9.4 There are no loans and advances due by the directors or other officers of the Company or any of them either several​ly or jointly with any other person or debts due by firms or private companies in which any director is a partner, or a director or a member, other than those which are shown as such in the Balance Sheet.
9.5 There are no loans (including any loan represented by a book debt) given to any of its directors or to any other person in whom director is interested or guarantee provided / security given in connection with any loan taken by him or such other person except as provided under Section 185 of the Act and related rules.
10.  Cash and Bank Balances
10.1 Cash on hand Rs.46,784.69 as appearing in the Cash Book of the Company as on the date of the Balance Sheet did actually exist and was in the custody of management.

10.2 
Cash balances have been physically verified at all locations at the year end and no discrepancies have been found
10.3 
The balances in the following bank accounts (as per the books of account) as on Balance Sheet date are:

	Name of the Bank
	Amount

	
	

	
	


10.4 
Cash and Cash equivalents in the Balance sheet are not restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date and hence classified as current asset.

10.5 There are no repatriation restrictions in respect of cash and bank balance.
11.  Other Current Assets
11.1 
All current assets, loans and advances shown in the accounts as at 31st March 20__ are good and fully recoverable, except to the extent shown as doubtful therein.
11.2 
Adequate provision has been made for allowances, losses, returns, discounts, costs, and expenses that may be incurred subsequent to the date of Balance Sheet in respect of sales and services rendered prior to that date.
12. Trade Payable, Other Liabilities and Provisions
12.1 A payable due on account of goods purchased or services received in the normal course of business are classified as trade payable

12.2 Full provisions have been made in the Balance Sheet for all known liabilities of the 
Company, due or accrued, as at 31st March 20___, including all losses expected to  arise 
from events which had occurred by that date.

12.3 
All known liabilities, accrued or contingent, secured or unsecured, have been fully and correctly recorded and dis​closed in the annual accounts at their actual or their estimated values as applicable.

12.4 Provision has been made in the accounts for all known losses and claims of 
material 
amounts.
12.5 Appropriate provisions have been made for all significant losses capable of being 
estimated with reasonable accuracy which are now expected to result from 
commitments, 
contingent liabilities and other events which occurred by the balance sheet date.
12.6 The Company has made provision, as required under the applicable law or accounting standards, for material foreseeable losses, if any, on long-term contracts including derivative contracts and are appropriately disclosed in the financial statements.
12.7 There is no major change in / deviation from any accounting estimate applied by the 
Company as compared to the previous year / period.

12.8 The Company has paid or provided Managerial remuneration in accordance with the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

13. Deferred Taxes
Deferred tax asset / liability reflect the tax impact of cumulative timing differences between book profits and taxable income of the Company as at the Balance Sheet date.
14. Contingent Liabilities & Commitments
14.1 The Company, as at 31st March 20___, had no contingent liabilities in respect of other matters, nor any options or commitments other than the normal commitments entered into in the ordi​nary course of business, except as stated and disclosed in the annual accounts.

14.2 There are no non cancellable commitments which are either material to the financial statements or are relevant in understanding the financial statements or may impact the decision of the users of the financial statements, other than those disclosed in the financial statements.

14.3 There are no undisputed amounts outstanding in respect of Provident Fund, Investor Education and Protection Fund, Employees’ State Insurance, Income-tax, Sales-tax, Wealth Tax, Goods and Service Tax, Service Tax, Custom Duty, Excise Duty, cess and any other applicable statutory dues which were due for more than six months as at the Balance Sheet date. 
14.4 There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.

14.5 The Company has adequately disclosed the impact of pending litigations, if any, on its financial position in its financial statements.

15.  Related Party Transactions:

15.1 We confirm the completeness of the information provided regarding the identification of related parties.

15.2 Related party transactions and related amounts receivable or payable, including sales, purchases, loans, transfers, leasing arrangements and oral or written guarantees, have been properly recorded and disclosed in the financial statements as required under Section 188 of the Act and related rules and Accounting Standard 18.

15.3 All transactions entered into by the Company with the related parties are in compliance with Sections 177 and 188 of Act, where applicable and the details have been disclosed in the Financial Statements etc., as required by the applicable accounting standards.

16. Conflicts of Interests:

There are no instances where any officer or employee of the Company has an interest in a Company with which the Company does business that would be a “conflict of interest.” Even where the interest exists, the transactions have been made at prices which are reasonable having regard to the prevailing market prices and are not prejudicial to the interest of the Company.
17. Materiality:

17.1 There are no material transactions that have not been properly recorded in the accounting records underlying the financial statements.
18. Registers,  Minutes & Contracts

18.1 The minutes of the meetings of the Shareholders’ and Directors and the Registers required to be maintained under the Act are complete and authentic.

18.2 All matters required to be recorded in the registers and minute books of the Company have been recorded correctly.
18.3 The Company has compiled with, all aspects of contractual agreements that could have a material effect on the financial statements in the event of non compliance, including all covenants, conditions or other requirements of all outstanding debts.

19. Nidhi Company
19.1 The Company is not a Nidhi Company.

20. General    

20.1 On the basis of the process established by the Board and having made appropriate enquiries, the Board is satisfied that the actuarial assumptions underlying the valuation of Employee Benefits are consistent with its knowledge of the business and is in accordance with AS 15 Employee Benefits.
20.2 All remuneration and emoluments whatsoever paid to or re​ceivable by the Managing Director, the Whole-time Directors and other Directors in connection with the management of the Company or otherwise for the year ended 31st March 20___ appear clearly as such in the books of the Company and that they have not received any other emoluments, remuneration, bene​fits or perquisites from the Company itself or from any other source or person in connection with their positions in the Company.
20.3 None of the Directors of the Company are, prima-facie, as at 31st March 20___ disqualified from being appointed as Directors of the Company under Section 164(2) of the Act.
20.4 No dividend in foreign currency has been remitted by the Company during the financial year except as stated and disclosed in the annual accounts.

20.5 All events subsequent to the date of Balance Sheet and for which applicable accounting standards in India require adjustment or disclosure have been adjusted or disclosed.
20.6 It is further confirmed that no expenses of personal nature and/or not related to the Company’s business have been charged to the Company’s accounts.

20.7 The Company has not made any contributions, directly or indirectly in cash or in kind, to any political party during the financial year ended 31st March 20___ and has also not made any contribution in contravention of Section 181 of the Act.

20.8 The Company has followed proper cut-off procedures for the purpose of the financial statements for accruing income / expenditure.

20.9 All income from investments and all interest in respect of loans taken from banks / financial institutions etc have been fully recorded for the purpose of the financial statements.
20.10 There are no material non-recurring / abnormal income / gain and expenditure / loss and changes in accounting practices, other than those disclosed in the financial statements.
20.11 The Company has, at no time during the period under audit, entered into any arrangement, transaction or agreement to provide credit facilities 
20.12 The Classification of Assets and liabilities into current and Non-current is as per the criteria mentioned Schedule III of the Act.
20.13 All assets other than fixed assets and non-current investments, have a realizable value in the ordinary course of business which is not less than the amount at which it is stated as on the balance sheet date.
20.14 The Company has clear title to all owned assets except for assets capitalized under finance lease and are utilized for business purpose only. Further, there are no liens and encumbrances on the Company’s assets, nor has any asset been pledged as collateral other than those that are disclosed in the financial statements.

20.15 All minutes of the meetings of shareholders, directors and committees of directors  and all financial and accounting records and related data have been made available to you. We have also made available to you all significant registers, contracts and agreements. We are not aware of any accounts, transactions or material agreements not fairly described and properly recorded in the financial and accounting records underlying the financial statements.

20.16 The particulars of contract or arrangements that need to be entered in the register in pursuance of Section 189 of the Act have been so entered. The list of such companies, firms and other parties made available to you is complete.

20.17 In the opinion of the management, all cost records pertaining to the products/services of the Company as prescribed by the Central Government under Section 148 of the Act, have been made and maintained and have been provided to you during the course of your audit.

20.18 No director / individual other than a director or a firm, a private company or a body corporate is holding any office or place of profit in the Company.

20.19 All disclosures as required by The Micro Small and Medium Enterprises Development Act, 2006 (MSMED) relating to Micro and Small Enterprises have been appropriately disclosed in the financial statements..

20.20 Transactions of the Company which are represented merely by book entries are not prejudicial to the interests of the Company.
20.21 The financial statements have been prepared in compliance with Schedule III and the applicable Accounting Standards referred to in Section 133 of the Act (in case of Companies) and Accounting Standards issued by the Institute of Chartered Accountants of India (in case other than companies). Financial statements and appended notes thereto, include all material disclosures necessary for these accounts to show a true and fair view of the state of affairs and the results of operations of the Company  (including those related to prior period items, extra ordinary items, changes in accounting policies or changes in accounting estimates) and disclosures required to be made therein under the Act/ respective accounting standards and are free of material misstatements, including omissions.

Thank You,

Yours truly,

For ________________Private Limited
Director


Director
Place: 
Date: 
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